
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  M a t t e r  of: 

THE ADJUSTMENT OF RATES OF 1 
BIG SANDY RURAL ELECTRIC 1 
COOPERATIVE CORPORATION OF 1 
CYNTHIANA, KENTUCKY 1 

CASE NO. 8021 

O R D E R  

I T  IS ORDERED t h a t  B i g  Sandy R u r a l  E l e c t r i c  C o o p e r a t i v e  

C o r p o r a t i o n  s h a l l  f i l e  w i t h  t h i s  Commission by  December 22, 1980, 

t h e  f o l l o w i n g  I n f o r m a t i o n .  Where a number of sheets are r e q u i r e d  

for a n  i t e m ,  each s h e e t  s h o u l d  be appropriately indexed, for 

e x a m p l e ,  I t e m  l ( a ) ,  Page 2 of 5. C a r e f u l  a t t e n t i o n  s h o u l d  be 

g i v e n  t o  copied material t o  i n s u r e  t h a t  i t  is legible. 

Staff Request No. 1 

1. I n  c o m p a r a t i v e  form,  a n  Income s t a t e m e n t  a n d  a state- 

ment  of c h a n g e s  i n  f i n a n c i a l  p o s i t i o n  for t h e  t e s t  y e a r  a n d  t h e  

twelve-month  period i m m e d i a t e l y  p r e c e d i n g  t h e  test  year. 

2. The detailed work papers s h o w i n g  c a l c u l a t i o n s  s u p p o r t i n g  

a l l  a c c o u n t i n g ,  pro forma, e n d - o f - p e r i o d ,  a n d  proposed rate a d j u s t -  

m e n t s  jn t h e  a p p l i c a t i o n ,  t o  r e v e n u e ,  expense, i n v e s t m e n t ,  a n d  

r e s e r v e  a c c o u n t s  for t h e  test  year: I n c l u d e  a de ta i led  nar ra t ive  

exp lana t ion  of each a d j u s t m e n t  a n d  t h e  r e a s o n  why each a d j u s t m e n t  

is r e q u i r e d .  E x p l a i n  a l l  c o m p o n e n t s  u s e d  i n  e a c h  c a l c u l a t i o n  a n d  

i n d e x  e a c h  ca lcu la t ion  t o  t h e  a d j u s t m e n t  w h i c h  I t  supports. 

3. A s c h e d u l e  of salar ies  and wages for t h e  test y e a r  

and e a c h  of t h e  f i v e  c a l e n d a r  years p r e c e d i n g  t h e  test  y e a r  as 

shown i n  Format 1, attached. 

4 .  A deta i led  a n a l y s i s  of a d v e r t i s i n g  e x p e n d i t u r e s  d u r i n g  

t h e  tes t  period. T h i s  a n a l y s i s  s h o u l d  i n c l u d e  a breakdown of 

A c c o u n t  913 - A d v e r t i s i n g  E x p s n e e e ,  a m  Bhown in Format  2, ntttrcliod 

and should also show a n y  a d v e r t i s i n g  e x p e n d i t u r e s  Included i n  o the r  

e x p e n s e  a c c o u n t s .  T h e  a n a l y s i s  s h o u l d  be spec i f ic  as  t o  t h e  

purpose a n d  e x p e c t e d  b e n e f i t  of each e x p e n d i t u r e .  



5. An a n a l y s i s  of Account  930.2 - M i s c e l l a n e o u s  G e n e r a l  

E x p e n s e s ,  f o r  t h e  test period. T h i s  s h o u l d  i n c l u d e  a complete 

breakdown of t h i s  a c c o u n t  as shown i n  a t t a c h e d  Forma t  3, a n d  

also provide a l l  de t a i l ed  working papers  s u p p o r t i n g  t h i s  a n a l y s i s .  

A t  minimum, t h e  work papers  should show t h e  d a t e ,  v e n d o r ,  r e f e r e n c e  

( 1 . e . .  v o u c h e r  n o . ,  e t c . ) ,  d o l l a r  a m o u n t ,  a n d  b r i e f  d e s c r i p t i o n  

of e a c h  e x p e n d i t u r e .  

6 .  A d e t a i l e d  a n a l y s i s  of c o n t r i b u t i o n s  fo r  c h a r i t a b l e  

and p o l i t i c a l  p u r p o s e s  ( i n  c a s h  o r  services). T h i s  a n a l y s i s  

s h o u l d  i n d i c a t e  t h e  amount  of t h e  e x p e n d i t u r e ,  t h e  r e c i p i e n t  of 

t h e  c o n t r i b u t i o n ,  a n d  t h e  s p e c i f i c  a c c o u n t  c h a r g e d .  

7 .  A c o p y  of t h e  a u d i t o r ' s  r e p o r t  from y o u r  most recent 

a u d i t .  

8 .  A s t a t e m e n t  of e lectr ic  p l a n t  i n  s e r v i c e ,  pe r  company 

books for t h e  tes t  y e a r ,  as shown in Format  4 ,  a t t a c h e d .  

9. Provide t h e  u t i l i t y ' s  Times Interest E a r n e d  R a t i o  

a n d  D e b t  S e r v i c e  C o v e r a g e  R a t i o ,  as calculated by the R u r a l  

E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ,  f o r  t h e  tes t  y e a r  a n d  t h e  f i v e  

p r e c e d i n g  c a l e n d a r  y e a r s .  I n c l u d e  t h e  data u s e d  t o  ca lcu la te  

each ra t io .  

10. P r o v i d e  details of t h e  u t i l i t y ' s  policies r e g a r d i n g  

a s s i g n m e n t ,  a c c u m u l a t i o n ,  a n d  d i s b u r s e m e n t  of p a t r o n a g e  cap i ta l .  

11. A breakdown of t h e  f o l l o w i n g  b a l a n c e  s h e e t  a c c o u n t s  

as of t h e  e n d  of t h e  test  y e a r :  

(a) I n v e s t m e n t s  i n  Associated Organizations - P a t r o n a g e  

(b) Investments i n  Associated Organizations - O t h e r  

(c) O t h e r  I n v e s t m e n t s  

12. What was t h e  da te  of t h e  most r e c e n t  d e p r e c i a t i o n  

s t u d y  of t h e  u t i l i t y ?  When is t h e  n e x t  p l a n n e d  s t u d y ?  

13. What were t h e  f i n d i n g s  and r ecommendn t jone  of t h e  

l as t  s t u d y  a n d  when w e r e  t h e y  implemen ted?  

14. Provide an a n a l y s i s  of t h e  d e p r e c i a t i o n  e x p e n s e  t h a t  

was c h a r g e d  t o  c lear ing  a c c o u n t s  d u r i n g  t h e  tes t  y e a r ,  i n c l u d i n g  

the i t e m s  of p l a n t  i n v o l v e d ,  t h e  a c c o u n t s  charged, and the b a s i s  

for the a l l o c a t i o n s .  

- 2 -  



15. Provide schedules of plant-in-service for the three 

most recent calendar years in the format used in the application, 

Page 4, Item 4 .  Show end-of-year balances, the depreciation rates 

i n  effect, and the annual depreciation for each plant account. 

16. Provide the utility's return on n e t  investment for 

the three most recent calendar years .  Include the data used to 

calculate the rates of return. 

17. Provide work papers showing how the 3.32% depreciation 

rate for distribution plant was determined. 

Done at Frankfort, Kentucky, this 26th day of November, 1 9 8 0 .  

- 
V i c e  Chairma 

ATl'EST : 

Qecret ary 
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Format 2 

Big Sandy Rural Electric Cooperative Corporation 

Case Number 8021 

ACCOUNT 913 - ADVERTISING EXPENSE 

For the 12 Months Ended July 31, 1980 

(Total Company) 

(000' s) 

Sales or 
Promotional Institutional Conservation Rste 
Advertising Advertising Advertising Case Total  -- 

(b) (e) ( d )  (e) (f) 

Line 
No. Item 

(a) 

1. Newspaper 
4 

Magazines and Other 2. 

3. Television 

4 .  Radfo 

5 .  Direct Mail 

7. Sales Aids L 

a. Total 

9. Amount Assigned to 
Kentucky Retail 



Line 
N o .  

1. 

2. 

3. 

4. 
a 

5 .  

6 .  

7. 

8 .  

9. 

Amount 
(b) 

- 
Format 3 

Big Sandy Rural Electric Cooperative Corporation 

Case Number8021 

ACCOUNT 930.2 MISCELLANEOUS GENERAL EXPENSES 

For the 1 2  Months Ended JUlY 31,  1980 

Item 
(a) 

Industry Association Dues 

Institutional Advertising 

Conservation Advertising 

Rate Department Load S t u d i e s  

Water, and Other Testing and Research 

Directors' Fees and Expenses 

Dues and Subscriptions 

Miscellaneous 

Total 
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